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mmMmim. im tm files _ . '7 February 

Fropoattd CIA lasialat.ion 

1. ’iSbrnn AlaaraBM mui obtaiAad XTob thm Comptrollar Oaoeral 
OX) proposed CIA li^alaiicn la %h» spring of pamgyap^ 7(u}» 

which giwM ginneral (UoiHptlaes froa the restristioas on esqjeeditTzre 
0 X' goven)»nt fbods aod providee for Tuivouc/Mared fuade^ waa limited 
to snah aaooats aa the datlaaal Socority Coonoil »t£ht ap|»rove« The 
Controller (hHoeraX ay^prored our bill with this verdiBg* Sdbaequaaiilyf 
in ecnferexiee usith the bureae of the Budget the control was trane- 
texT&d frm ti)* to the Idreetor ef the Ihidgei* Tide waa lidoraally 
cleared with Mr* Fiahert Ueneral Counsel to the Cooqptrollcr OeneraX^ 
and eohsdtt«t to tho aooM and Senate Connitteee eooordlBgly. 

2« f ho S«Mcto CooBitt«s» neolflaalXy cteted ite intmtioa to 
esKsspt os fron any emtrol by the Bureae of the Sodget in itetemLzdag 
the aneunt of oor eacpendltagea which shcmld be tmeocehered. The 
hoceiltteft tharetfcro nerorded 7(b) te provide ia effect that aagr ef 
the foade aade available to t^ .^aaey oeold bo ea^aiaded without regard ILLEGIB 
to the ireeiaieae ef lee and regulatlcoa relating to the expenditore 

of goveraaent fuade and for ceofldaotlal expeadituree for nMoh the 

oertifioate of the fdreetor vould be a wdldeteat vettcher^ The 3enate 
parsed the bill with tide wording* Since the Hooae waa unable to pass 
the biUjt It has bean neeeaeaxy to atonrt again is the bureao of tl» 

Suriget with sene chengM in the wording of the ptropoaed leglalatiaB* 

3« The Bureau jxroceeded to obtain clearance frees the a,;eacle« 
which were affected cy these changea and &r* Barber of tho B"ireau 
inf;;srwed 'ir* Pforsheiiier tJiat it would be necessary to infom the 
CcsEptroiler -eneral in view of tho rawer ding of Section T(b)* ilather 
thas'i subsrd-t the new bill for femal clear ance by the Ccanptrollcr Jrneral, 

2 discucaed tSae situation *7ith Mr, fisher^ his 'Jcneratl Counsel, i/r* 

.Fisher - stated that ia accordance **rith their norael approacii to o-ich 
laatters^ they would prefer to have sos» corrtrol outai--ie the i^^ency over 
th® sacaat which would be beyund the audit powers of 'JAC* I stated 
th=it "we were ia -agreejaent with tii© principle ti)at Uiere shoull be a«8e 
coBtrol^ either in the i'SC or tSie dsireaii of the Budget^ but that in view 
of the iE«3:pr«»* intent of the Senate Conwittee in l?hS, the b'lreatt of 
ti's© dsvijet' did. not wish to gc oack to the wosnling of tho ISj^ialatlm 
suby'dttod la.ist sprijig. 

Li* :-r* Fish.er stated that he could not speak ofTiciall/ for the 
Cc«|?troiler Qoiseral, but felt that in view of our past relatione with 
h.ls ■o.L''.fice, sstnd our r-'poci.al seeds, tbs CosptrolloT’ Cer.eral ?ir05ild net be 
i-josapelled to object stronuously to the wording of 7(b) as redrafted by 
tne donaxe vOnwdttee, Mo “?as, ti'.erefor®, not axprovinfi submission 
of this wording rcr hlaaeif or the voaspfcroller b^eral, but wxa taking 
the position that they did not feel it neceesary to object to its srjb-* 

-aission, I stated t/:at would nob quote hia as apparoving, acd would 
imoerstsuid fully that if iqr* Marrea were called to testify on this 
situation, he mi^ht feel it secesaary to state his opposition to sucb 
blanket authorization of unvouchered funds* I asked to b© permitted 
to req^«fVoye«l oAsia 




